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Audit and Peer Review
- Tax Planning Following The Tax Cuts and Jobs Acts -

7|5 SAS|H|AL

CPA!l! Constant Pain in the Ass? Maybe, but, we are
definitely better than that!

“CPAS are extremely important persons who are certified
to protect the public interest and trust.”0| A{2|2| HolE

AREAVIC] @goHE 91t 3 Wi AREA vl FAhS
719i0] AlBoks WHE FARTE U duit Wi olE
WO ZAZ F8Y = AU LAY ol A
[TE B 22| CPAE SIAPARE E3ll 7191819
TG AFEe MIAA e, 1 A A AV A
A& &8H0] A4 7hsdte s AEsgELIC

SHARE At B O] ZAIRZIE ARHA CPAS] Zolgh=
AR 9N ZoEe 4T A% SAlE "
AL, 53] 22| KACPAS}H L2 4R SAR¥RIE
o= o 2 HEgeR t7k A @EYUC tid Fise
PCAOBS] AAVIEN 8 Z8Ih= Peer ReviewZ Q18]
AA AR B8 F7kek=t Hl, A Al
7HZ8eR 2210 A 7HA|E A2 AVSolA B7RLA]
FoMA WHEA She ofeRo] WREEN Qe U

Pandemic O] BUE $HsQte ZAIRIEE A48 2t
ol F8718g R B TS FAl B H4ERQ]
HEE |A% 22 Hojn 1A Q78K= Financial
Statement 2JA] Compilation reportol}A] Review report &
Audit report2 TS 4% 7Fs g FUlth

oA, ol2jet @0l thSaior she 2] 83 slasoiA
P 2 HIOE OAXR: Peer Reviewol i #AE
TEES & Ul HUs| SojriR, Hoh {2 ui8H ARIeR
Fjet aeSRl SAUALE S8 4 U Ykee WA
QISR A} Bk

3¢ oE BT OWAXR AICPAE Peer ReviewE
System ReviewsQ} Engagement Reviews, 0] 5 ERZ
FEPCE System Reviewi= system of quality control,
Engagement Reviews= particular selected engagement work
& Z%sk YU

System Reviewi= Of2l UEE 1730 QAT Attestation
EngagementE AlE5R= 2E AICPA memberolA] A&
o

« the Statement on Auditing Standards (SASs,);
« the Government Auditing Standards (Yellow Book),

Jgca @ kAR Audit Hour BR¥H CPA candid
FHHS audit §l0] ¥ ZoHACH 8t &4} o dlRial shu
HeiAlke 1R1E gAs] stEUc

- the S on Standards for Attestation Eng;
(SSAEs); or
- the PCAOB standards.
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£3), Engagements performed under Government Auditing
Standards, audits of employee benefit plans, audits of deposi-
tory institutions (with assets of $500 million or greater),

audits of carrying broker-dealers, and examinations of
service organizations (SOC 1* and SOC 2® engagements)

RE SIAlE S|FE BIEA] System ReviewE OO}
ek

B4 revieweri= T3] FAKE Aghct

* examine engagement working paper files and reports;

* interviews selected firm personnel;

* reviews representations from the firm;

* examines selected administrative and personnel files;

« examines CPE records;

« examines outside consultations regarding A&A matters,
if any:

« examining independence representations:

« testing a reasonable cross—section of the firm's engagements
with a focus on high risk engagements and significant risk
areas,

A 22)= AICPA 7} %8Rs “SYSTEM'9] QJujE o]a)
8foF Bhch. CHEARAE 0f7]10IA Leh= SYSTEM &

Rocket ScientistollAl 3+ ©AME fiof Q7%= e
System7%0] OhL]ZR= ZiJUct,

AICPA9] “System™& “The System presents the policies and
procedures that the CPA firm has designed, and is expected to
follow, when performing its work’O|0, Peer reviewer®]
objectivel= “determine whether the system is designed to
ensure conformity with professional standards and whether
the firm is complying with its system appropriately.”2}il
olatal gLk

07| A S 7HA0F 8 HOfi= Conformity with Professional
StandardsJLIC}. OJ|E £0], Generally Accepted Auditing
Standard += OF2] 10 elements& 275111 QUELIC

General standards: As an auditor,

* you must have both adequate training and proficiency.

* You are independent in both fact and appearance.

* You exercise due professional care in performing your audit-
ing tasks.

Standards of fieldwork:
* Your work is adequately planned, and all assistants are
properly supervised.
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*You gain an understanding of the client and its environ-
ment, including internal controls, to assess the risk of mate-
rial misstatement in the financial statements and to plan
your audit.

« The evidence you gather during the audit is appropriate and
sufficient to evaluate management’s assertions on the finan-
cial statements.

Standards of reporting:
The last four GAAS
concern  information
you must consider prior
to issuing your audit
report:

“You have to state
whether the financial
statements are
prepared using gener-
ally accepted account-
ing principles (GAAP).

« Just as important is to
report whether GAAP
are consistently applied
for all  financial
accounting. Should this
not be the case, you |
have to report any departures.

“You also have to make sure that disclosures— any
additional information needed to explain the numbers on the
financial statements — are provided.

« Lastly, you have to include your opinion as to whether the
financial statements present fairly in all material respects the
financial position of the company under audit.

Floll A standard F 7FS G FOI0F & HES Stand-
ard of Fieldwork 2}11 478U} S]AIZJAR= management7}
HAJSt assertion Z;, financial statement Of] material misstate-

ment EX] 0} SIQIGK= TFIILICE

Z, material misstatement 7} W8 4= Ql= account @}
balance 0] ZE3t audit evidenceE 21H5}0] O|F EQIGK=
EJJUICY, 0] StandardE FEA17] SisliAle SARQ Uiol
IE standard § E58 4 Q= TAER] QC policyE Tt
T, 2 UE0IA RI&ER! iLK0] OJFojAolt B

22| CKP: ‘F|119] F27H A1F)E 21E A ER= Mission
S 0]%7] 9J80 1 EQF System ol WS NI} LS
SHRLGLICE Ol2fdt ZE S HIOR AICPA7L Q715K= System
TH0| 28] Sl@dE0] A¥shs U e EksE g2
ORjEh= & 3] Tt AUt

AR HRIUCE 28] 25 Nike ©] motto A7 “Just Do It!”
BAICL

BARIICL le
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A=LH9 7"11|-|-|7 | S=S flst

S50 28URE AR I2LH9 A8

FeEgle HIthRo)
Age oAl Zesta AsUCh A9, 4, o2l
AHIAE & TG0l E7Hme B ARRopH ok
of2i2 A71E BUla gLCt tils) n)=9) ZREE0] 2

5] -314%004 387] 331%28 WIS3k= § 77131E0|
ARSI QU 71RETHE ARtsttiete OfA] ZAZEA
E0] F2UH90] K S510] 22 HIthE WAOZ HIZUAE
RHSHL ASE & 4 UGLCh

LABGARAS AGAUILSA), ME2R S 2219 Yo
A2 EAE U2 2o SX W A=Y, JEla 71gEl
) 22310t 917155 ol ol2] 2ol ke2E el
EUICE 71=f6] ATH=RIAH, S 48l BRIAIET BiA
ma A3Q7Ige St dule AUed HEE SARE
U3, TG 7hsT FRING 800013 TAEE
Agotol AR R BIQITHAIE Bal Bl Alg gel| eF'e
Bt AgUCh

AR AENgE e £ Yl B3R 1838 A
HOHS F OI8IAIEE IR SRS SIS
H7IEORIZASAAESI(KACPA) R Q#AXIE] 1

AAJ|OA(KACCOOIR 871 PPP Loan(118 A A2
A3 EIDLIIZTSHAIAE)E H8ch= RFE S84
Hoj| 43j0) ZA AMESIRAGUICE Ok2), Fiona Ma 715
TETA.15)3 Z 2] LANIA(5.29& 22 Zuhstol 2R
Aot 22101 28] ZRAIBIAGLICE

F2UH9Z 5E tuleES] 3EE AT o Ade
SHEUICE YARESE, AESE, FMIFTA, HIZUASA,
=5, AfojH et 22101 uAY, s & HE o), =8
Al S 68 ol IR 22l MulLkE ZiZl6to] A 1,100
OOl FAGIAEUICE ERL, iAI, SAVIA|, T E &
YARIE +ES F7] 9ol 2704 1300] F=50) AE
SIAEE Ph50] SSARE SH0JX|ol) AAGHL R&UCE

RS R FOR ASH 2|AE7} OJAl= 63HO]X|of 0|21,
OF1,8008] ZJHAGUICE. A Aol GAIEOA =
BoyAZo] nj=o) &SR £ AT 35 E2FUCL

F2UH9 S-S o ShEN Fe F ol SolARL Ak
LA @ ol Yguct. 22Lh9 E719d 3ol g
ZRE Bo] T UYL F2UH9 B A0 0] Qo]
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01 EEH

(Paycheck Protection Program)
B3 2 MMM 2hda)
=N 0 E

104| S

OleJA] %%t Corona Virus= Q114 38 OF @A7HA] 5 ©=9)
T2 S BTSAU HAROR T 4 Ql= A g
W2 B 37IRIEE 7] 98l Ul =3Pt 3 39 279
BZ Corona Virus Aid, and Relief, and Economic Security
(CARES) ActZhe H@g UHE1 0] Mg ofdsh] gt o
HWHOR SBAE FUAR o 50] S 2279 84 (PPP Loan)
7H AR

1 0J% PPP Loan AV8A 347} niZ Q] 88 8Y7HA] & 5250
9}20] gAKZ0] ZUH 471 5008 TJYH ER= 5,200,00000 B3k
Bk 714Q1E0IA SREEIRL=T 0] Bolke B Bl 7IRIEE
RSO} k.

E3] o] PPP LOAN £ 318€ 7R} (Covered Period) Uioll
SAEE YB3 XN AV HI80] L83 87} A 100%7}
BaEhs Z00] 710l 20204 68 SYAE FEE SBAY)
#Z 4 (Interim Final Rule)& SAZ 310 8213 870 248
NZES FESIL B ABNE MEshe AVPEe dad
BAlEE neieE Sk

1. PPP Loan®| Xt Z2

A T7IYE 5011 A OJAEE 1% 91, oKk A AIFE
5E] A0 §A13 438 3 Paymenti= SBA Loan 810

B UBAE Fedial gES 8 et 288 #, 8REe

A8 2@ SHA AA0A SR Hoiglch.

2. PPP Loan §2 413X (Loan Forgiveness Application) OFZ%

g2 AEA AE niYe 88X sigulg ARB7RE (Loan
Forgiveness Covered Period) O] & EREE 1074 oo
AiEsH Eck IS AB7RIS SRS We UREE uF
(163) & Woh=t], 62 5Y oJFo] W2 SAR= 8% (562) 7}

2F7 32ASAL

Covered PeriodO] AR} 2452 WA 4 QA S1850] k. B2
AAe SBA Form 38058 AM23}0] APdsh=H], 8AR20]
$50,000 O51Q1 Aol ZHdo] W 4@ Form 3805EZ, E=
F)20] L2 Form 380558 0]831% HCh. o2 A 0jgYs
Aol 6/25/2008R100 8AHE W AIEE dig BAuIg
A87RI0] 247 (1689)7} Bt UM2RE] 10748 B 8, &
10/10/2021 O8] AVEAIE RIESHA Bt

3.PPP Loan B X3t 22E EHE

A2 B ddg Baid HPHI8 AR (Forgiveness
Covered Period), Z 6/5/2020 Vo] ¥ §AK= 87, 1 0]
Shs 4F Ul 8R40 Fa 60%E YZHIBOR LIHA
40%= Y20] ORd THE IR (Non-payroll Costs) 22 AKBEIH
B2 922 B OAMIAE 100% B ¥ 4 9lrt. (Interim
Final Rule)

() Y38 AB7RE Woll AFE ¥, F7kE, 1857}
HESh= Payroll Taxes, 2EAH EF (Pension Fi= 401K) 2
1891 97 BYE7} XFHEC AR Partner, Ei= HQIAO)
ZZ 3 AA0Z Ysh= Owner-employeeES 24 Covered
Period?] ZL0R= 201940 e ABO) 25740l PR
B24E BUU30E AGHE $ ARYY $208338 UK Qe
Ad0lAl, 8% Covered PeriodE A€t Zol= 20199 L2
QBAS0] 87507 SPBH= A& BUAZOE A8t $15,385
9 e A4E A ARLE Shok ik

(2) Non-Payroll Costs: a. YTHES} 717t Lease Payments b, Y
H] (Utilities) % c. AGAIZH LR 2% A3 Payments S0l
0] oRd 0]z} Bl o] ZRHEC)

(3) U HI8 AR 57} 60% DITHY TO] B Al o) B0
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BAH30] $50,00021E], U R1EAO] $25,000 (50%)Y AL
Non-payroll Cost = 212l $20,0002] 8333%%1 $16,6672 E0) &
SPAL $41,667 0] T}, THE WO R ARKSITHA, U2 $25,000
8 0% LIFH 2 go) Lhett

(4) 8R2H $50,000 T]RI0] AK23K= SBA Form 380559] S
22 $50,000 TII0) AKBSK= Form 3805EZ 9= BE] B4 8
HISEE QIziH) Yo, YUl Yolehs =Y WIE S R F
247} dnleke o A1 7IYEHA B 01 AEA Tde
A etk Forkt A VIEARR: LA,
BEdSE LFFe Y80l B 2718 IRS Payroll Tax
Return #9413} Z 5 EDDO| H % DEICE, T12)1 Rent®}
Leaseol] B A AR, 7|EMI&E FLABAFE Invoice
Al 58 BZ AEA0 BEslol AiEsHA Hollc). E
SR $50,000 Dglo] T B AVgAg Zgshat A8E
AF At UBMFE FZE FAS AP E= FEQO
QIABIZECR= HoITk, ($50,000 OJ0] SR AL A0
w2t RS Uaao) sigA Alto] BRasich)

4, 8X2 $50,000 014 Ei= 292 B2 MMM 27 &K= AZA
SIZY ZUST WS A

$50,000 09 A e AR= APHIB A7 IZI0) T8
A9l 4 Ei= QEASE $100,0008 EW3IA %S T8QIE0A
AZe P A4} 1/1/2020~3/31/2020 717t (Corona Virus
HoPEoIL 20199 22 7RI0] 1EIY 49} AET AF
A0 HIBA 25% ok BORE Aol 9B Bz
Sul8 ARB7IZt (Covered Period)oll K23t U2 A48 Boxl
Hlgo] W0IA 51 &4 (Reduction)3HA| HOIIL) 71AL A1
ARIOR BEd ARt g T B8 4 = QAT 8% a7t
ARSI 1/1/2020-3/31/2020 717100 K13 1891 e §H E
9] ARFZ 34 (Hourly Rate)Lt €3 (Salary)Q] 75%2 AVI510
0] SA19H HIE ALE7I10) A28t 22 AL Hl510] F S0]
Aot glow UEsKE 250) ERKLY, Ko7} 9l O Ao
AR 247 E= 850 SFohs ARAE ARSto] B ARklol
0| = A AE 31 2FaH Hof k. o2 s
1891 A7} Corona OVH0] ' AR B Z0] $250128=H),
Covered Periodof] A1 22 Bt AZME UZ0] $182 BoyRCte
25x0.7591 $18.75KC} $0.757} ARRE] WHEO] 740 ARMAIZ
ARtsto] 24700 F3he $720 ($0.75x40x24)8 A AolA
Arztaor it

T8 47} Boldl Aok WAl Walke B 71K o9l
TFAIE0] U=l B G2 Covered Periodofi= 18I 47}
Boyihet] Covered Period7t B K= Fioll Tl 21891 8
EAAU, FA WEEE Aol Al @ ueeks SXME
URRE=HE E0leA] 2 BRoks ARE WA W Safe

Harbor Rule0] 91OU] AP8A ZPEA0] 50 o= ANAE 2
Fastor ok

5. 8% Y X130 i MFEDM M2 21
g7 e ga30] A8K R0k B8] 45 (Income)o]
= E30] Q4=Hl, CARES Act= 233 828 47t o
ASA B0 IAhO] Bhe &Y (Gross Income)olA]
AiQl=lolor Bth= %8 R olo) B2 IRSe 48 30
U2 Notice 2020-328 BEF=H], IRS Section § 265 XIS
QIB3HAA PPP AIZ0IM B2 L o4 AdE o3 % 7IEH
HIBES AIZEIM0IN SAYROR Qe & Qirke e
YWRSIACE IRS Section §265 ZFS “AIZVAE WS A50]
ABE HIg 2 FAYROZ QY 2 k1 BAIEO] Uk

O2i2H IRS Ydoll oA TI=SISIAN B3] (AICPA)E SINIEH
B2 JUYAST dAIS0) Ul TS 330 BHaAeH
APAE Wi IRS Notice 2020-32 & B3latetal 2751l k.
0] £A1E SAAE] BAI2 425 i, IRSe BUE 8AE2
5 QoxIs Bl A8 At 11 Q9] B8t s
Al BaA 2 digsle vige AldResM 2 5 Al
dElg WotAle okErke 0l AICPAL 7]EH HRIES
B2 88U Y oA QIS ARA YRS A7 IRk
(Capital "= Equity) /800 A2] siEC2i FAlE ZA8H=2
BE PR IR APE SEAAF AEIISHA
U] 31 Fi= 8 8EE niis) Fojok icke 2ol

6.2 MM HESHs AI7IZ0 Cist 22

AR A SR 2 0] BZAVEA i it 2021
8¢ 0l%7} =] Q1A AlESh= 210] £71 0] BAIE WUe
o & 71R] WS ojRRIE] (OIth= 87 e YRR AR
QoA 19:017] W20} OJAI7} 2 47} HRR= Qh=rt. $50,000
o3}l §A19) ALE AEA Ao 8 of2igo) gi7] W)
QOZT IRS Notice 2020-32 £A| Qolh= HE Ao 42 2
2= Qirh Chet RpEYAI0] AL 2019d0] W 0| 870
ke ASE B WA HBA0] B71H0) U=E, Covered
Period7} 24791 AAAAIQ] A= BHIB0] 2470 SR
deE AFgE 880l 7] W 7ickeks Zo] Relsih
$50,000 O}0] BAZAS W AAL AT B0k 4
oAl A =3 U2 4F SBERFShs Aol LR B384
AEA Ui ol Rt ARRIOR /hEE 880 wrhe
Cj20] k. o] olgE 2021¥0] A2e ¥R BE Zo|
SPAEHE m7tx 7okl 210] £& Zolehs WAO) dzdolct.

uRgtes gads Z2¥chs BAM, B9 ABAE Hdsin
AT YBAFE FHIRIoN 01k 09 §10] CPALL 7IEHAlE
W71 ServieeE W71E FERICE Le
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Paul Joo, CPA

11232 ISy HA Zak= M3 2 33 Yol
Of2{712| Y& 02| EUct S35 AUFY HEY 2 =
HIOJE0| CHEY 22 Y40] £|0] QG YEIHSOIMBA,
Y EYT FHOIM ABZSQI Tax Cuts and Jobs Act of
2017(TCJA) 3ol chEHl £30| E7HI3HAH guch
ofzfe] LoflA Z HIOIE CHEH FR20| MiZ 2 33
B34S F0IM FRUES ATHEEZ SPIGLICH

(7HQ! / ol ASH) el)

LAY 25489 U3 /IAS 21 Algo) B
379%00A1 39.6%= QLIEUICE Alg 39.6%00 =& W=
2 TS 408K OFd9] AASA} Uitk F|at
Al 39.6%= ERX F5 o)H9)] 2|1l AI8E B0 k=
2Ag oulsi, 1 Q9] Mg 10%, 12%, 22%, 24%, 32%,
35% = BA) HElE |RARULL &, TMAS 40982
oJ5}2] AL AEAE0] WSt QiGLICE

2. Itemized deduction 9] 3k TCIA AIYOE WA
)RS Pease limitation on itemized deduction & TIA|
AlFELCE ¥ HAEI @X= Itemized deduction
OIEE0] AR 71%E |AIGK=: SAl0l A2 Capol
F7HUch. NE2& Cap S TMAS 409K
O)eJo] Ao, 015 4£5949) 28% 7HAIN Itemized
DeductionO] SI&ELCE OI2 QI&, TA|AS 407H2

OFd9] NASAREE T8 ZA(Itemized deductions)
xgo]| Mgto] Wast] AlZ0] Z7I5HA| FLICt Bio)
FEE 9 ALASALD BA 19K Asthg
HABHA Bo2A A SlEg B 5 YFLICL

3. Phases out the Qualified Business Income(QBI
deduction: Qualified Business Income Deduction®]
e thAe AFAYUAL (Sole Proprietorships), Partner—
ships, S-Corporation® Owner UUCL HAAS
$400,000 O130] AL EFI FHROJA AT Qualified
Business Income (QBI) Deduction 20% 2] SlI€}S WA
S5 Ho, T 45 40THE o5l A BIEglol
20%2) ZA SEE L = AT

4. Long~term capital gain 37] =45 &34 A3
Long-term capital gain O CHIA Y EHEdh=
15%/20% ©) WEMEE Z|th 19THE7HA|9 51831, 1
HUHE S E5R= long-term capital gainOl CHEIA =
LS (39.6%) I TS 4SAIEE H8FULHL
AR G 2500 tiidE 190 19RES
ZIBR= 425940 tieiAls Fal 39.6%9) £5A180]
HEE & AU

Joint Committee on Taxation Report Of] WFEH Ay
LA 311l Y= capital gain system & SHFORA
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QMPER £919] $127 billion®] AIE B4 JYrkal
BIUCL Capital gain 9] Z7H&2 Ol= QAR 7F3E
AlZ 7H8ol B FA] FXHSE capital gainO]
227] Holl FAIg AR A2 HE/KS9) dldo]
Fuck

5. Qualified dividend "j3¢ AE2E A Fx)
FZE0] HRIOIA RR= dividend HIEEE ordinary
dividend Z12]1l qualified dividend 2 £F7} gUCh
Ordinary dividend += ordinary income 22 3&0] E]i
qualified dividend7} 8 A< B 2 capital gain rates
9] gEg & & Uk B qualified dividend 9]
Al ofelet Z&Lch

(1) Ordinary income 2] Al€0] 10% E= 12 %Y B
qualified dividend ©] A€ 0 %; (2) Ordinary income 9]
AIE0] 22% OllA] 35 %Y A< qualified dividend 2] &
15 %; (3 Z12)3l married filing jointly ©] 910
$496.6010] @€ A< qualified dividend 2] AlE 20 %
AUTh

6. Child and Dependent Care Tax Credit (CDCTC)
Q32134 o]t ARAE ofI0F, BlolAIo] Soll 2au)
WASH B8o]| thal AE%RE Child and Dependent
Card Tax Credit € ¥ HIOR= 19| AhiQ] 2

Zo $3,000 71231 2 o)) ZhA7} = A= A
$6,0002 S + AAFUCEL o= 189] Zhi9) 4
F]oj $8,000 18] 291 o}9] By AP A7t =
Zok= $16000 74X R FHo] IF FFE
oSk

7. Child Tax Credit (CTC) ?13: 6M] 5E 174[0]512)
AhA7} = A T $2,000 oA $3,0002 Q1S 6
Al 0jRt Zh40] A= $3,6002 QVIRILICE Qualifying
children®] L}0] AIBHE 168014 1782 2% 27850},
O @2 9] taxpayer0] B B credit& W& 5= YA
g 208 WU S o BEE W + e
FHROE v, Alg Hig & 0 IHRAE e
Z10] Ofl@}l monthly payments® WS £ UYES
R org AUt

8. First—time homebuyer credit (RWA FH): 2008
AE Z2}Q] B7|X] AFRR Qg ZXN9171m ABEAE
First-time homebuyer credit € TIA]l Al@ghCh
N2 38 32 AEE FEE FUSK= GAIRPE
A]t] $15,000 7HA] HlA FHRE WS S A0 . 2008
| 2E 20109 AEERUE credit 2 TIRE 7 3949
10% 74X 41g0] 7hs¥iem Ao $7,500 7K A
FHRE LS AASUICL

Korean-American CPA Society of Southern California Journal Vol. 22 | 19




9. C-Corporation 25Al& QV&}:Tax Cuts and Jobs Act

(TCJIA)I OB 35%0I4  21%=2 FEEERE
C-Corporation QIAI7} CIA] 28%= QVIELICE

B3 $100 millionOVdQ] net incomeE 7HAIAl U=
17199 AR 15% Alternative Minimum Tax 7} THA]
8= o] Fuck

(Z# Y3 MIZ(Payroll tax)2tet)

1.$400,000 2745 F7} payroll Tax #3t: Fx)
20204 713 $137,700($142,800 in 2021)0] Buf) 74K
OF RS 124%2] ArR|EEAIS Social Security
Tax. Employee Portion : 6.2% & Employer Portion :
62%)01 F7I2 $400,000 EN== A0 tisiNE
BYT 124%0] A2 BZAIZ0] Fabguct. $137,700
OlA] $400,000/10] FHS W Zo] AR|HE AlFE
FIISHA gE&LICE whebal, W-271 $400,00091 A5A1S]
AS WAk= $8,5379) ARBIRZAIET WH EHARTE
FERER:= $162638 WA Hojx|1L, 18F A=
SUTH AR EFAFO] Fae]o] LT

(84, 50] 22)

B 2] <4 R o B 2018 W= ZHEAIRY Tax
Cut and Jobs Act (TCJA) AIIORE 2018EHE 2025\
AOARRE OVEET} o) A ZF AT $11.58
million F= ZEF FROPA= $23.16 million 22
HPHARASUCE. EF step-up in basisE AHAIE
40% 2} B FE8BHAN B ARFEC] SEAIeH SO
FANA B2 Al ZA €S LolgtELITh

HIOIE thEY0] G0 REE W 50, J&A) BA)
TE€ Tax Cut and Jobs Act (TCJA) OFF 2019
SECE FORIULL d%, FOA WA =i Z}
GAIAEE $35 million E= ZES BRA:= $§7

million®2 ThE I3t HRAGUCEL T
step—up in basis HIX|2} 87 HHAEE 45%
OF QKIEAEUIC

AEQ10] HRXLO] JIRIE A% 9
AFZAIO) AVE 7IRIZ gEiA A58 4 ANE
step-up in basis§ HXAISIAA 1}&£Q10]
FALOR RS AAS AEE AL 445010
Z)Z0)) TASIARAE 7HA0IA capital gaing
AW FREGUCE A48 W 1a4010]
AEE AEe A capital gain tax7} Z7FEUCH

flollx] BIA] E Long-term capital gain AlS&&
ARl @A Hg8se 22 FHEQ AF 7Pt
HPAISHA Ei= ZJuUch

uj= Qg Algelde B 2219ERE A58
& YA ARREES 2022 O)1FRE 7FsE 4= 971
WEl Ho] vl FMErhREn Akke] Heke
AWPHIBh= ARME 7HAIARE 21E H =~

(% Z2)
RIFY X HOIE tEd FE F9| AZH IS
AW EIFUICE ASA] A0 3ok AvbEoR 49
1% NAS30] Mg FEo] FUBHON SOl
HuCh A &% 408k osle] HAlIRlS] S & J ol
|ICk= 210] 247F29) ol duith

&, B0l9] Fe WA S0 H4 W AlgeR
g g0l e Ze=E YZgurt 53 1 St
SEER BAIG) 2 BE AN Step-up &
HARICR= 3ok FE Wa7t AsUch e
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EIDL (Economic Injury Disaster Loans)

Sally Kim, CPA

AAIAERI AKA Ao & Shol, 1A B & REe
Pandemic(Covid-19) J&o] FR= of27kA] Al
QFS U] E9h=t, -1 % 3L}7} EIDL (Economic Injury
Disaster Loans)O[C}, O] LOAN & SBA(Small Business
Department)Of|A] AlZ5h= F5 At th=9] Agto|n,
218 AJO|EX www.sba.gov/disasterO]l, AVE THARS
Self-employed individuals,

Independent  contractor
S€ ZoHA, T
Small business®] owner
oIk

O] Eoh, FEA
business& 20204
ool AVEFICHH,
Aol 7kssitt. A18e
s =¥, LoanO]
processing = SO approval {501 BAGLO],
Advance SHCE £ T E G $1,0008 Zj $10,000
9] A QOFE Si=  Forgiveness amountE
AXFRem, Foh $150,000 7HK1Q] 4 30 7|
AR, 19 S |Z3} OIA} payment {0l| 7R3}l
19 FEE up to 308EQ} 3.75% interest rate for small
businesses; 2.75% for private non-profits)®] OJX}2}
F3E XeBlo] Jeths BULE ARIEAC

712, LoanO]] TH3H Prepayment penalty™= QIC} O]
Loan & 7]&EQ] fixed loan®| =T OJRMIE,
FIAE, A YF EE utility S9] Operation
expenses &, disaster 717} S910]] #@ E paymentO]
7Fs3tes Rt
EIDLO] X3 24 APE 2 ) 7HASHC). (Gross Revenue
- Cost of Goods Sold)/29]
Zotolm, Ao $150000
M W AZESC Rl
L Estate9] lease Et= RentO]
AL, € W Gross Rental
z Income  total =i}
$150,000 & © =2 340
QIoF applicant 7} 3R} OAF
9] HIZUAE 7IKaL U=
AR0l, HiEzYAORL} m=
421g0] 7FssH, HIZUAG Fo) $150,0009] loanO]
7Fssith

1R A1 71R12 7€ X0l £%150] TA] BEEACL,
27} AAFE OF 28 Foll F7F AEFE 0] 10/21/2020 of)
expire FIC. F7HA1EE VA ST o] QAN o]
APg0] S0kt ApplicanteS  12/31/20207A] A&
AAPE ZI¥EOIH, email Ev= IR OH] ARE
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SFOIAL AL QI

HE, AR7L DppHEAL, Al SRl QiEALL,
H|ZU A0 GR7} SHIGHA] AL, AVEALS] Credit O]
BARSHA LHE AL Denied letterE Y104l owner S
Ut

BEAIRE, O] A LO|= Written Reconsideration request@}
new supplemental information2 HU|A| EH, X HAE
AR loanE WOAl ARE ©Il 2nd Denied letterE
REOA ALONE 27 KKIARE 30 WOl BiA] 2A7kK] 2]
Appeal€ AAN HZFE loang WL A% HWrl ol
489 EIDL loan®] 713 H8E Y11 HE 22, 1-800-
659-2955 L} "disastercustomerservice@sba.govE E3f|

loan application numbert 7}X| 11 4] £9] 7RI}

Ol HAKE B3l LoanS XIQITIW, payi= OH 2|02
Sfior 8717 AR @€ | 819 payment ROIVRIE
ZEAXRE, billing noticet= OJ0] WEE 11 Q= &0l
A 2 dg 7t @al, 2ERIo mgE
02 payment& AARE 4 A= Yt B& O8] pay-
ment& APISE OwnerE0Al= UHE  paymentO|L}
OIAI7} 81 2= Rt W Loan®] FHE R
211 A)THH, Online© & payment FIRE 23ol|A] AHE
OINE =S Sh= W 7Fs3Ict

Jgo, 308 opdel 3KbE BEg € 3R,
HIZUAE mioishs 89, Ee HIZUA9 Favt
ojlEl= 4%, HIZUAE
UE ERY d5es Jeeh=
A%, AAoks Loang W
Owner7 AFESR= A<0] loan
2 OEA =h=xlol] thal @
OlF7hgsict.

flot Ze Bolk= “Supervi-
sory Loan Officer” Of|4] Request- .
ing Approval& WHR=CHY, 20| gy 2
loang BT A @,
Borrower AJEJE A& |A]
7Fs3ict.

Loan®] 5240] $25,000 O]
A%, g7t dy gleus,
E8 A FsAU HIZUAE EEiEke 7101 Akke
B3 4 Qrh SRR $25000 Ol¥Rl BeE
HIEUA0| Ak E48 S5 L, $200,000 OFQ1

AR0lh= iR Ate B4 +E Aok A IRt
4189] BR0lk= EIDL Loang ZHA|= QO & Zi0]Tt.

712 JdoRE Wol /I8 Aol 242 Zlo|1, A=
FA ole} Covid-1922 QIaf, HI=U 20 W uj3hE

3l Q= 2UIETL, Property& 71 Al £E& ol
19| AFT payment R A rule& HIFSIO] TR
TA RiekE0l WP o= Qlsh ol At &718A S5
% 94 Z10leh= A2 HIEE 714 e [e
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njso] 22de A 911N AEIEl] AEhE
ZAQARE 202049] T2t Atehs Be ARFSOIA
A gge nRal FAE FAGUCH

20199 FI0IA] W 2Lt HlolgiAes SHoKE
Zelal |89, 221 os SRE AR AsE
EEQ ZelXUot: ZaRsuct. 3¢
& FAAE @8 FYo| dsEn
sddke - solve SRkE
Ko “Aygo] of oj2” Shet o Hetal
Y= SIAAIRE O] AtEollA] Hobd=
2 3 = K. FRo| ofi7iA|
HRo] Lten] BE SEE w7 fish
2IA] L& WA AESHA otk

3, IR gt g217] s
IR EEO] WHIE E 5 U=
—hr'»iﬂéc E017] AEEUC FRo
AdEe FolA A& 2ol Hisgt xolehy,

M, B8 AL 2 Sdfl dlEe W] fish BRst
HE NFE WYL Wot HREO) HAMRSUCL RS,
SBA, EDD AO|EE o Ao S=tARIH 22
A0k AIRYQH S0 T Pohial, Tt Mgt 201819

MBI  FELO]A L7

Michael Kang
Owner, Wakana Sushi

ARG 71ECR A Z0lRh Uit B2t LT

o] AigHI ARE BRI 355 gUrh okez]
JMEE Fe O] SEshat 22Ut A9
HIAU20] O)Rl FFEE I, 2R FHIGH
Buct

ol BE FHl= B4 U710 EIDL, PPP, EDD,
GRANT § EE dEg 47 ol olie Jge
FARS] @71a, BAIglol €32
n=dge  sSomRal  SEAE
‘yzisl WO, RS EFAE QA
2ol PAA dges =8 o 2

SR

HROIN RS WIS 12008 AAE
oEYE @710 BOWIIE SIAIRH
A WA E1 AEeAE o
3 W ewo] XYAE SwEslo] W
k.

oFF 2 B
HA3, O @ dEeE ) fol 2E
RERE AU, 25t Mg FHe OIE} =7t
HEE & ool Qe FiEe Ushe o] Jdg2
U7} e2jolA] @halke hEER] gherthe 288 vzl
UhAE SHA gt

39 W 2 IS EIDLE F 7H] w2h30] AAEUC

OlLIAR HUS & B P Aol
W2, FAOIE,
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GRANTE 10,0008 #Ch= A% W7] ojgAgt &g
AT EFH LS 21517 mEUCE Y JFErid
10,0008 ¥FY F Foj) ZAY 0l GE SAS
WA 5|31, Gob KAl ot EIDL LOANO| thdh
oY WELICH

Agol ofdWE thE EXCELLENTH CREDIT
miEol SBAE &€ FAS S, BWasitil

AJZVER= SRE AFSI] S BUICL FHRIRE
PPPER= L2191 AE5HA BLICE OJu] BE A=

FHl=lo] 710l FA e¥e Sof o] £t &4
WA Huc

ARIAEE AAF oI AofojollA] 15 Al
diem EDDE 4188 olf: )i, SYAEE 371
THE SiA 8T & B2 Aol

HRO| UEE F5HE F PUARKR: T2IWE VHE0]
A3 Ze AAPAL, 2BHIAUL U, Z9A 58
Hethe 2 94 guth PUA Aol 48 28
Yolgty WEHPAR YHO] Ul ONLINEOA
OZIREE WHERLW, PUA ONLINE OPENARIO|
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COVID-19 and disaster loss deduction
under IRC Sec. 165(i)

StevenY C Kang, CPA

Helplessness is one of the most common reactions to the
current COVID-19.  Much like a battle fatigue, after eight
months of current pandemic, a nationally declared disaster,
many of us feel hopeless. It reminded me of SakeGoo, 429,
disaster twenty-eight years ago.

On April 29, 1992, the city of Los Angeles city was on fire with
Korean merchants receiving most of the blunt force of the riot,
when the black community decided to burn, not just their own
neighborhood but also Koreatown and surrounding areas.

| was both afraid and angry that Korean Americans were being
offered as a sacrificial lamb to the black community’s anger on
Rodney King's verdict and a week earlier verdict on Soon Ja Du
for killing a black teenager in her mini market. Many unsavory
characters took advantage of the situation and simply bured
and looted small businesses.

That evening a friend of mine, a fellow Sunday school teacher,
called asking me to come to his mini market in South Central
LA. He needed another person to defend his store and that he
had extra guns. As | was walking out of the house, my wife
grabbed my leg and said “Where are you going? You see these
two littles ones (my sons were 3-year old and 1-year old at that
time). Do you expect me to raise them by myself?”.

To this day, | can still remember her words as if it is yesterday. |
went back in the house and called my friend, telling him that |
will not be coming and that his life is more important than the
inventory in his store. | also told him that | will help him in
rebuilding his store through SBA disaster loan.

What my friend did after my call became news on TV and
changed my view of disasters. | don't know whether it is
because of my call or revelation that he received after prayer,
my friend opened his store and invite his neighbors to come
and take whatever they wanted and begged them not to bum
his store. And his neighbors did just that. They took whatever
they wanted but they did not burn his store, in fact, | was told
that they guarded his store from getting burned.

After the riot, his store was the only one standing in two-mile
radius and he made a killing after the riot. So, the moral of my
story is that in a disaster, you just need to survive and when you
come out on the other end and you are stillin business, you will
have more opportunities as you will have less competition.

This story has relevance today as we are in a midst of another
disaster, COVID-19 pandemic. The president has declared
national disaster on March 13, 2020, which opened federal
assistance, including Payroll Protection Program ("PPP"), SBA
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Disaster Loans (“Disaster Loans”), Mainstreet
Loan Program ("MSL") and little-known
Intenal  Revenue Code Section 165(i),
Disaster Loss.

To survive the current disaster, small
businesses must maintain liquidity. For this
reason PPP/Disaster Loans/MSL, they all offer
liquidity to struggling businesses impacted
by COVID-19, based on federal taxes paid in
the past.

IRC Sec. 165(i) also provides liquidity by
accelerating 2020 casualty losses to 2019 tax
year. The election of IRC Sec. 165(i) to 2020
casualty loss may get the business owners
refund of income taxes that they have paid
for 2019 tax year, and possibly earlier years,
providing liquidity to weather the storm. If
the casualty loss exceeds 2019 income, the
resulting NOL can be carried back five years,
as allowed in the CARES Act. Carryback of
NOL to previous five years is mandatory for federal income tax
purpose, if the CARES Act is being applied to 2019 tax return,
unless an election is made to carry it forward.

In my home state of California, NOL carryback is not allowed as
the state does not conform to the CARES Act. You should check
with your own state to see whether it conforms to this CARES
Act provision. Even without the state tax refund, a successful
business person could receive refund of 25% to 39.6% of their
income taxes paid to the federal government, which means if
he/she gets refund of their five years'worth of federal income
taxes, then the federal refunds could be 125% to 198% of their
income, enough liquidity to survive until the retum of
normalcy.

Since we just got done with the extended due dates for filing of
income tax returns, you may be wondering about the applica-
bility of IRC Sec. 165(i) to 2019 tax year, which were just
completed. Fortunately, the IRS allows the affected taxpayers
to amend their 2019 tax return by January 15, 2021 (six months
afterthe original due date of July 15, 2020, without considering
extension), to daim refunds under IRC Sec. 165(i).

In 1992, | overcame my helplessness and hopelessness by

getting involved with KACPA. Atthattime, | had little to do with
Koreatown, other than Korean church where | met my wife.

| was trying to become an American, distancing myself from
immigrant life. | called BongSup Chang, CPA, who then was the
president of KACPA, to explain to him about Sec. 165(i) and how
it could help Korean American merchants in gaining liquidity to
survive the disaster. He graciously invited me to come to
KACPA meeting to explain about IRC Sec. 165(i). That was the
start of my involvement with KACPA, eventually serving as its
31st president.

The weeks following April 29, 1992, along with many KACPA
members, | volunteered my time, taking a week off from work,
to help Korean American merchants in getting refunds of taxes
that they have paid in previous years and applying for SBA
disaster loan.

That experience was a turning point for me as an immigrant to
this country, as | was contributing to Koreans' American experi-
ence and | overcame helplessness by helping others, which |
believe, we are called to do, asit is not all about me in this selfish
world. [e
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Thitoll et 28] B Shh= TS S =W 2E e
UANEE 4 Urh= Ziotk 18y BE AT BAZE

= 22 ohTh AR AEALS] Aok A7
TR SaiAl BYAQ ALt A7) BZte= QIsiAl
WIS AFEALE WA Beths 22 e 28
Sl B3 Lol wabA shPgolAE= AFAIA]
7€ & 5= A= AT BRI the Foigtes St
SiFE il AT WAL EA) g AR BRE AR
o= YA

98 #3. THISE7] F0f XHo] KRS AIUKOILE 270
21 0t 24T THIS SHE Aio) 2Tk

TRIEE7] ol ol AAAL B LR AAAS] ARt
WAl IRich=s ZAe7h Skedl olEiRt A%E
hibfolAs AAAH ftiet it BE delele,
PR ARt BoA] AT RIS BE2 ARt AQist
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APeHE atotal HolA] g8t x9lofl w2t AExtollAl
Abiekg BHlishs g Sit). o2igh g #Ejelo] ¢4
& B 7 AR B T ARG Be 3de
Tpit ol WUkE AL ol2idt At TIAl Sleshe
ojct. o2t Ay FAkE AR U Aot
St

[CARES H0llA 7R mpAHH]

F=U HlolAR Q1510] ZAA 1lehE 42 AALG
7hR1E 571 915HAl CARES YHoilA] uhit 21983t EAtoll
tishAl SIAECR Ztasietal A 21E ksiict
CARES R0l TIRE] 78 mhiboll oA A8
SHCk

3, CARES ®of] OJ5t0] 7H8eh= mhbie QAIER!
WO 20211 3¢ 279 7HK|Rt A EELt

S, FE 13 niike A8 F uit Helolx 57k
TAEZE HOHMEE old] W k= 1kt AWEAR=
=L Hpolgis gilol] mE Aot HIELA9)
a7t A& B 71E00 Uil Qs 7RG HOoHEE
TR Fgo] 7kssict.

A, Thte AEeP] feiale TRt AFAl] Av
Ago] WO FT=L Hiol2iA Bt o) RE] g2
Ago] Qo= Tt 41F0] ZHsEI AR A] fA
AHA0NA Thit AFEAS] 2 A1B0] Qloj= A1E0] 7Hs
SHA| =IRACE

Um, mpike AFsH =9, ok
HRRI0) ARG AAAL Bljof upiet
AV8AR= FME Sior ske Zi0]
fxojct. 2L} Al O)F iHiE
She AP S E907] thEol 20209
78 1027RE ARAAL 3lo)E o
OF TI¥SHA] Q11 3 BAIOR 11y
SHA =t

KM, 71999 2% kil e
1004 oprog  T¥stal U=
Subchapter 5 THtO] AL AFZHO)
THE7}F $2,725,625004 $7,500,0009.2
solitt. WA 71EQ] 71EolA=
Subchapter 59] €IS RIA] 2HME
719% AFSH9] FHert $7,500,000
o8 SolUEAl e Eo] HoiFth jEses
Subchapter 5= FE 119] dElg YUOWA FAE
SISt Ipito) ZFCL

7180 FH 118 & Z$ HI8 Alol tiFt 1go]
US> ZIC}. Subchapter 57t Q1€ AIEoll= AR HIE9)
HEetuRol FE 112 727t 2 719 Lok 7Rs3iAl
QIUOLE 748N AL mEbA MSAL HIET} R0
H|80] thE EotEA HUCt

2L Aeo] Qe RAF LR 71999 717t 2ke B,
Subchapter 5 M2 7|HE0IA WRkE AGE
FEv AR HY SX 8 F7IEQ] XY
Aglo) QJsiA 7] B AlER HeRd 4= It AR
SR AV Jeol Tty GEi= Ak 7Fssitt

Of5im, F=Lt Atefoll SlaiAl FRaERE e dY
Yol T BEFS Ur2E ot £ 1hig
AEE 0 o ARIEA] ghett. mhtg Arge o),
219 o] wEtA FE 72 8 4 = AHo) get
Ao s Aleieh FRiohA BE2 gHO) HEE0]
Yo FEA) g AL iE 23 Q) £golct

2L HolAR QI510] ZAIEQI of2ge oAU
RO upito] ZQ3 0] 8 4= It uhilol tigh
ARgolut Q8 mEo] mhtg 125K §7] Hrhs
Tt ESALO) ZRlg ot BA gol A 28E
S3NA 718 5 A= 71212A HESH 1S BRI e
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" @xacea

ESLUER} MiS6i =}

DST &St

Uj=E A= Als allEo] Wt REttol] £A
SHAl ZITHE & Qe ol g STt AV S £
7HX0|H Of2 EROIA] & S U50] WA tlsREit
A o] £7HA] £0l0)l el HiFE WA AL 71
E= UAIE UE £ Q0K A BAj0] felshal 8%
Al & =30] Hrk

Uls 232 AFE Fen FA8 Reiios 78
et AF8 FES #elo] AFsh= 8 T Aol
A8ED UHA] 47 RS2 Ay 2% A8
ez Fgen o =xo) H8w= o
AlF sl FAL8 RSt H8Hrt

FAE BRSNS 7HQ) "ot HIA BEIR 4£R/F
4 Q31 LIC, LP, Corporations, TIC, DST & o1&}
Feff 29] AEIA 0V FEIRZ 47 7Fs3ICh ofEol
DST (Delaware Statutory Trust) F54H OIZAIE
(IRS) O] 200410l Revenue Ruling 2004-862
RO W71 AR FEit AR FA eI off
Zxo| Q= RE AIF dEgg FES e |LE
AREALOIC,

53] Algel71et AlgWRlE SAl0l ¥4 e 1031
Exchange 7+ 3185H i 520l thet Alg 7ol SlE
o2 RSt #Ept olpel FAE Hold 1454
oAl 2 71E AL Ut

XH|Z, CPA

1. Z7H4Zt (Depreciation)

I OR RSNE 4R3I ARl Aol et
AP} &sh=t] nsAlHoIAE AlRTo] Aol w2t
ZE0] Hot 77t siEitial 7hgstriol 1E71el
LRE 7HIZIeR AuAEIE & 5= A a0l Ao
SAT AT = 7100 Puido] A Ao
BITA7E 2 = Ut

2. REME B SR SEASHIZ 67|
(1031 Exchange)
REdg FHoR £[319 tiREe 3 APt
&%) ok Yuieflol vhd F7Ishl E ARE
AEE k=t S AHIQL 1A)7} lEe o) wet
I&3h710) Gt At
2N J71 AR

HENS T oie

0|2 §X18 25U HZHY A e DST 284 oo sso) wHsHT

1 UK (Depreciation) T4 Bl2p4) YES Wzt R

Ll 7] =

2 (vmwm m&.g!w YTASHZ 7| HABY B YES A Pasol X

3 2%8X (Leverage) A% slE 3oist YES o] Hol Fxa5

4 YAA YTASH PR (Step-up Tax Basis) ATRZ S, APRSS BT YES Aol 9t 7t
5 MSMeR 0] HHRHS A4H| B2 YES =%

(2020 55 $23.16 Million, & 270%%)
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U USAER S8 REite Bal Wdsks BE
AEE e REios MeAlstd ¥ 2SAolA 821
F=A5 AS@7IIA Zehe A7Ish Fe 1031
Exchange 2h= AlHO] It Zi 40% P= She S
ASAIE WAL The RS0l AFAR 4= g2
£ 329 Mges REit Aite A% ¢ e
Zoict.

1031 Exchanget= 2]50f] AIgto] glenz B o2
B8 & Ao RSN BAl0l= 78 [eie AloIT

3. 288X} (Leverage)
nj=olx F4 Al SU8ALE e £ U= FALES

FEHo] 719] [t Yt Koz FAOL F S
W20 FARE 28 8A oAt REi2

A7l oF 50% Hie= 2ol LEs ok o=
Leverage (K|ZItH) S7HE Wy £} ojolg Suhsh
o 5 ok

DST RS 2% URE 50% 3= 28 84t
7Fsti9] 10091Ee] SAlGHE RS 2= 200912
9] X APt OlR0FICt. Ok= Leverage (SYE)E
8310 7t &2 Zd) dEat AVt 4% ante
Z|ohs} & > A SiECL

4, BEA SEAENM| B (Step-up Tax Basis)

0}=30] BEit BARE 2 ASEARE (1031 Exchange) &3
SEAS AIFE WA @11 BREUE BA5H o] BE
g AEH0F FAOIA GIct. A48 P A44el0]
F2 X9 WIE RS AF 7IEol ApEzt
(Step-up Tax Basis) E710 718t 7180 £1E S
25 AIZa @7182t Algo) 247t B 83kE 7HA
f==

5. Y& MK (20204 55 $23.16 Million, 2 2702 #)
20209 DIFO) FEAl BRIl BEQl AL $23.16
Million, ©F 270939101 7HQIQ] B AHIRI $11.58
Million, OF 1359}I0|ct. T12)11 A4S 1K) @l 59
€ ¥ 20z S5AE HM8AIE £ Qe AY Aol
Q7101 Aobdd MEE LHFo] Fole 9i9t 22 B
Seg e 5 ok

T RE F 3 Aol WA He <7t tiERoiol
%7] 70}l Living Trust (7H41Eh & THEOIA BR7L
e £ s TRIZAES AEE Bl HIS dEE we
% QI TRt o] g it AL Ol ARIAERL
oAt s 8=t le
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Tax Planning Tool related to Depreciation

Cost Segregation related to Residential & Non-residental Real Property,
Leasehold improvements/ Renovation, and New Construction

Phillip Son, CPA

Cost Segregation Study is the

TCJA- Recent Ch: i

and  compreh

: ; 3 Date of Asset
analysis of all costs associated with @ | purchased orimproved  on or before 9/2772017 9728/2017-12/31/2017  1/1/201810 12/3172023
co"s!rf’?‘p"/'"fpmvemmts, s lified Leasehold 15 year depreciation No QU allowed
acquisition project. The objective is (aLn 15 year dept + +bonus (100%) 1o be treated as QIP
to maximize available depreciation

unu-gmm 39year depreciation 15 year
benefits by segregating and | Property(al -+bonus (50%) -+ bonus (100%) -+bonus (100%)
documenting the cost of all short-life | Bonus Depreciatio
. 9 qu‘ml'é'run:n 50% 100%

properties (5-year, 7-year, 15-year vs | 20.yearassets
27.5-year or 39-year assets) identified Onlytoth =
as part of the capitalized cost of the | applies (Noacquired properties) acquired properties
project or purchase. Proper deprecia-
tion of fixed assets through Cost Cost dds value by limited to mostly 390r 27.5 years
Segregation Analyses can signifi- e chedules Cost an identlly 15,7, 5 yearassets

cantly reduce federal income tax
liabilities. Cost Segregation Study
breaks down construction and acquisition costs and allocates
them to specific categories such as tangible personal property,
land improvements and real property.

Especially recent changes in CARES Act made it possible to
retroactive adj for Qualified Imp Property
(QIP). Qualified Improvement Property (QIP) was formerly 39-year
property for 2018 and onward; now this is 15-year property and
eligible for 100% bonus depreciation. Improvement must be Sec.
1250 Property. (Reg 1.168(b)-1(a)5(i)) and excludes expenses
attributable to the enlargement of the building, elevators, escala-
tors, or internal structural framework of the building.

‘With 100% Bonus Depreciation, first year tax
savings will dramatically increase.

Cost Segregation Study is a tax planning strategy that savvy
investors employ to accelerate depreciation deductions on their
properties. The 2018 Tax Cuts & Jobs Act (TCJA) provides 100%
bonus depreciation in the first year for qualified assets (20 year or
less). By accelerating certain depreciation, Cost Segregation
Study reduces current tax liability while increasing the cash flow
thereby allowing investors to seize opportunities for other invest-
ments.

Qualified Improvement Property (QIP) is defined:
> Improvement to interior portion of a building which is
nonresidential real property
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> Exp ibutable to the of the building,
elevators, escalators, or internal structural framework of the
building are excluded

15-year Life/100% Bonus on Qualified Improvement Property
(QIP) has retroactive application to 2018. There are multiple
options for taxpayers to make retroactive adjustments for
previously-filed returns:

> Asuperseding return is a return filed subsequent to the
originally-filed return and filed within the filing period
(including extensions) or amend the 2019 tax return.
» File Form 3115, Application for Change in Accounting Method,
onthe 2020 return and leave 2019 as-is.
> The Designated Change Number (DCN) for QIP adjustments is
244 (Rev. Proc. 2020-25).
> Applies to QIP placed in service after December 31, 2017, for
the 2018, 2019 or 2020 tax year.
» Not affected by other accounting method changes (e.g, DCN
7).
» 5-Year Carryback for NOLs Can Open Doors for New Projects
+ Allows taxpayers to carryback NOLs arising in a taxable year

beginning after December 31, 2017 and before January 1,
2021 to the preceding 5 years before the NOL tax year (2018,
2019 & 2020)

+ Temporarily repeals the 80% taxable income limitation
through the year 2020 - an NOL may offset 100% of taxable
income.

+ Choice of amended returns vs change of method to maximize
the tax refunds of NOLs (pick your optimal carryback year)

+ Carrybacks are all or nothing concept and must follow order-

ing rules:

+ 2018 NOL - carried backfirst to 2013, then 2014, etc.
+2019 NOL - carried back first to 2014, then 2015, etc.
»2020 NOL - carried backfirst to 2015, then 2016, etc.

> For quick refunds, taxpayers may file for Form 1139 for corpo-
rations and Form 1045 for flow through losses.

> IRS has provided Fax numbers: Form 1139 - 884-249-6236 &
Form 1045 - 844-249-6237.

> Considerations of NOL - Section 179 Limitations, Section 199
Domestic production activities, Section 170 Charitable contri-
bution limitations, reduction in general business credits. [@
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28] 2kt gelks HE [ AR H5E 910t RS g
T g QEoRk= F 7 SRE Edske
Tpgolct. Qg AAIEE FRA 71%0] Fil S8FA
g $Yshs e &3 AAR AF Hge=z
BRI ol &9t QE 39 E= M9 orgeE
QIEE RAIE AR 7Fs ZE ARkl 71A5Q]
A AL A1, #eloh= 2ol

Ols FRol= E7olal, Q& AAIE0) WE At
H219] TS 7] BAF 0l S| DA FotAL
HEERQI FA Al B2 4 e SRS 28 ARt
F519] Al ZAjoct.

BRI 25 Kt #WIE AdiAe Hoh |fdsi,
TAER S8 FA FErg SET et 9o, HiAl
FAL e 1 iet & shuolck

SH{3! £X} T2}

HZ] BAR= 1209] B2t 18 g8l A thee
HZIERRD S #Aeks H=folct. Z1zto] Hizle
Zp7) e BAPREL Aedge Ado 45 Ok,
ApH 9, 91 ) 58 Rl EIsh 7] Sxo)
S 2} HiZlo) Ak viEatal AZVEsHA Eck

HrEs| 0JAt
Mirae Asset Wealth Management

AehiEo] ARl Bzl 1) BWlAS(Lifetime
Income and Protection), 2) F-&&XM:HFixed income
and Short-term Cash), 3) TW&AAAHProtected
Growth), 4) A7V9&AMHLong-term Growth), 5)
RIS AR FHAlternatives) S 57T}

S, WIAE Bzl 28 F WS A8t oH|
9 Qelol] th33HA a1, QlEaopaE Ftish doigt
& = BUAEE RSk ARolch

FHM, §549 HAE e ko] 38 4 e
AREE AlBs SAl0l f5d& SHsks oItk
ez Qe WA FA Ee HlwA
HEEQI FAL Aptolct.

AR HE98 Bzloltt. a3 ARklol] TG,
HEY 9 SRl ARl Rt K9 7ieR
UISHERS RIpiC) 5 TR H219] ARt 7HR19)
ot = 371 Q17 WR Al FHA BiZl0) Hetg =8
& ct.

uEim 7198 vzl ekt Zndde A
FH|TICL. Of= WIS A&S T ol[AISS Hoist

40 | 2021 KACPA JOURNAL



HOW INVESTMENTS WORK USING BUCKETS

Ufetime Income
& Protection®
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{2l T (Warren Buffett) ZIA| H|tH-
7| U ASM| (Long Term Capital Gain Tax)

Peter M. Sohn, CPA
Partner of Dow & Sohn, CPAs

Coivd-19C% I3 tl= A& ZAPt oFF Bde=z
EFGHA] Z5tal AR 015 FAARSS] @71 =30t

TERE FA0] BHE 3R] g ARFERA =RIFE
59 F4 Yg S HIFOR FAFANE oh= BEES
WOl oA Hrt. 250t RIS MElE T2 RSt
EAol Jgs] A0 2k SRt FZ Fe delee
BHOE AF] HE0] WRSH BEM Kot By gl0]
FAE AR 5 Qe FARA} ZF8%7] AAsial
Q= Z0[ct. 2ol OJsd $HEol AFe ARERE
Hi&eie} o2 59 7I€FE SHR U5 F4 FA)
@] Fofslar Iotal St

FASRO) gt AlZe FAE wWuislel A=
B (capital gain)O] A (realized)d B0l HH
SHA Erh. SEASE FA] WZHAoIA Tz A E W
ZCR $27L WISH = +42E ARt 3oz
ARtEC). FAg wl & WEE AESHA QAL viR
T FAg Fuidt Zeole 74 WAl ash
ool tiehAl= AlaE \HaloF Bict.

TFOZHAED A FA 7R SSSIAAIRE OFF
g 83l S AT @ FRolk= AUHA]
2 $9)(unrealized gain)QZ AIFEIO] O]

ORLIT}. i} ZFAlg fslo] Bz £4l(loss)O] 'LlTtH
Aoh= ZE ol Wast TE I 458 SHNA
AlEE BY & A1, $AS Bkl HS &Ho)
QUCH Z|Th $3,0007K] AlFEA Ae] F Chasi=
HAA(carry over) MElSHAl ECt. A Alg ERe
ER10] AlF A8l mtA S 45 WAA HIZ o e
Bhe AT AN, thiEEe] 22 thasl Zofl 7iQl
AZEIAO] T2 ST &4 E= g9t 2583 §87
Fikshs WgE AA GRSHA Eoh

Fa EAo) it A3 aig FAg Aot 2
RHeg=xol met Algo] BetAA Bt vie F41g 1
d oRieg HRskl wiuet Zeos w7 gk
4AE(short term capital gain) Q& 7HEE0] Yt 45
(ordinary income)¥} BHAA YRE A5 Aol Olah
AlZ0] BIHECE 20208 7IEOE YR 45 AlgS
AULEA] 7IE0E A50] mWatA] 10%0014 ZTh 37%
7HA] FabEct

19 o) HRatal HWulgh FAlo] tidt 212 F7] S
45 (long term capital gain) Q& ZIFSA LEE 450]
OiSt Al RTHIS Algo] F 8] 20204 AlFEIA
TAIAE0] HRESHI 7IECE $80,0007Ak= 871
S £50] ths AlFo] =X @il $80,00000141

42 | 2021 KACPA JOURNAL




$496,6007H )= 15%2] F=4S
Algo] 18]3 $496600 OFO)
A58 71 GAIRREOIAR: 20%
9] FAEAE0] HEHCE

oo 2 7| S 500 Tt
2 AlZ slEol % Bo]

A719] HIMHOHE We A5M1E

HiShs HIZ0] &AA Ut

FAS HISIE BE FA0)
thelAl B2 (Dividend)O] A&
S 297t ok o B0z FUHR Algol
Hesh=d, 98 R0 wisiN Aol He
WS (qualified dividend)Q] Boll= &7 FE4AS
5010 2158 A7) FEAE AISE AlZ0] Ak,
AZo] SX] g HigZe it 4502 7FH0|
ANLENIEE AlZE EESH Eoh HigEES
REAHreinvest?t A0IE HIEEES W Zle=
A AIZE FEefor Sl

FAMBRIL Aol FA Aol 018t ZABIAL
(Brokerage)ollA] W3t 1099 SAIE S|AXONA He

310] HaIsHA Sh=d], 0] 1099A10lk= 1\ 710] vig3
W(1099-DIV)at i} &PNEE XPTH F4
AHA(1099-B)O] HAIE] BAUZ] mEo] &lo)
SO SMS AAT AN WRE Qith

FOR e FARAR &oig gl sioiRte 1
U & MIZHEIIA] ZPIAIAOL Btk Folct. ok=
Z4] UfuR7} s AL 1099410] DIZAPE(RS)OlE
W=D, GARPE F4] FABI8E 291 AlFEo)
IFAZIA QoW HIFAIge F4 & wuisde
HAIKIS] e A50= 215517 WEolct. e

OKSGA, LLP

Kang-song-gandhi-anderson

Personal Attention with International Resources
Steven Y.C. Kang, CPA (Z€%h
Mike Song, CPA (4 58)
Jay S. Kim, CPA (Z &H4l)
CPACONNECT

A Companion Alliance to CPAmerica Intemational

www ksgallp.com | steve@ksgallp.com | msong@ksqallp.com | jskim@ksgallp.con{ @
17918 Pioneer Bivd. #200 Artesia, CA 90701 (562) 865-2727
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E‘"ﬁﬂﬁax Court)%

SetEHMIXL Ao Ho

ZHIEe] 2ol Chell 01217t U= S
ZMgES S 2H HZE ks

Gary Son, CPA

o} AR 1A Eo) Fatot Algol el SOl6A] ¢ A,
OBA aloF @71 YR AIFES HAE9) 28& Toi2 melop
BIChal BZSHIAIRE RIEA] J1-X) TR QlTt. WAIR L 0lelE
AZIE % 71 WOl T2 ol9A] BAks SAIE
UjollA] Oj0IR=8], SAIES RIS ol 247t QA
HESMI 28 2427} R 28 vH7] & 47 et olol
vl DIGEAIEAOIH EARME0) EAAIE S
opop77t t=eh

YUl 2 BAIE HYohs ZAMYS AP #Rio)
Qe I o] WRo] ZANA Aol SAE ES
AR} SATH GARKIol E3SiCE AR AMIONA Rt
AlZE EHHA @ ZAMEA] 28E FEsH ol o
W FAEY] £ L ZAI 0l BATIC

ZAAS Y8 Hant ge] uaAdo) glon) WAL dollA
U& BARPL S 2ol okt AR gge FEdict
HAIRRE HISARE tielRles uMleALL Ao A ERE
Y 5 Yi=tl, LAIR A Ao BolA oF 45%i= HIA
Q0] HAIRP AR WIEE DIk Smict Aol 30,000200
Ol2E 4} Al 0] & d85e A MEe S
R, GARIC A0 BlolE Sal E2Et

Ha GAREEH mEY, ZAN AIshs 49

CHEEAQ1 2 oiet 2k

1. FAPEE nidE AlZol tisto] et 71z wet HdelE
HIRICE olg S0, FAPE S ZE ol ti3o] Aeks] AlsA)
QAALL, 2SR 4500 TR 71F0] HIHA) Qe AR
HZElE FIRICE ofo] 48 7% BAIRLS) o 25%7t &4
Uixl 95 $48 Sal HdEIE A Wtk 201249 o
AROIARE (Neff v. Comm'r) BAIRPZE ZAVE 7125 E W
APE UASS FIT FHARE QI B3 GAIRR=
A2 BA (Wright v. Comm'r) = 3127191 (Johnson v.
Comm'n)7} 2L §e|AQ Ol AlF g Al BH3IK ZHe
o, AR S5l ke HZElE WAL vt 9Irt.

2. HIZUA0H #RA3} Hig E3H 27go] Bt QAHoR:
HI8OR A HEg Y 4 = G35 S0 ad
BAIRIZE 0f8 FHlsHA] RalA EAI7E E A2 AN
OHE & ok E8H HIZUA 852 ZAE B8 F 71QIEQ]
Abgo ThRt e, HiZUACH Hojo) ot T2, Jela &
QmiA HI AR, S ZAMRO) A1F SEEIARL, tRZ
BAIAZE AR Boh 9B0lM EEieh fiXle) fens
Sk HI0] 2% FE0) 271

3 AR AlE BalolN 71%E SAIE AVSHAIRE 718 A7
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Sl HARIR), 715 0] AYZ71A0l SA PSR, e
715971 A2 olRoig=Rol whet SAE0) AEE wit ot
Ot WAIRtE & o 207t ZAIAE Sal SAIE T
rg=tt

4, B7} ZEOT AIZHIE 59, WAlshs AlZol T A=
B&(ointly and severally) 22 ZIr}, Ol met FAPES S
AZEIE o 87 Z guo] AIZS JRaK 23S o o2
Yo] ish Al ol et g Eerh ol Agold
ZARYES 7wt AR TAEQ Agol weh AYe

GG It OF 33%7F ZATROIA AM0) e QVEgieh.

>

5. SAIE0] MiEe BRIl G AR Aol thslol ZA]
H@E AU, GHRPE AEAlEE Aksto] AI3RloA ZA
&S Boh= 2270k L BAIRKEE olol thal A1HsHA]
WSS FIoI ZAMLOl 48 AVIGHIRL ursez
SAFZ0] AR FZolct.

CHSH ARoA LERER, A0l Rt Aol SQHA]
G YA #R AN AEn FAEQ g8 ot
ZANAE 8ol A1) HPlg IS 4 vk FE B
g8sfor g Zlorct. e

UltraTax:=

MEH0] ORI} B+BLICH

* Used by over 33% of all practicing Korean CPAs and EAs in greater NY area
* Used by over 180 practicing Korean CPAs in California
* Used by 7 out of 10 largest Korean GPA firms in the US
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SE|HIAHZhra)HEA M| X2k

Qualified Charitable Distribution (QCD)

8] IUES WLt ol AFE Wol 3t Bl A
#at ofet ofzf Hige] 71 R Tl 71%E sh71e
B} o1gA 7155 FAS thA AlF B1E 8 ltem-
ize Deduction (FSEZA) o Zgelo]l Alg 2AE
BE7|% P}, SHARE 2017 Tax Cuts and Job Act (TCJA)
AR 2Rt OJF 2 Standard Deduction (7123 F40]
9] FHiE F71610] ujold R 7]E} Itemized Deduc—
tion (B ZA) FEEE &% 340] Standard Deduc-
tion (71EZA) ALt 7] k& B\O| B7IHAA
HAIRKEO] Itemized Deduction (FSEIAN Uik L&
2+ Q= dlEo] A4S

O] g dl4:317] 91510 Traditional Individual Retire-
ment Account (IRA) 7} Y= 70 %4 Al 019] HAIARSO]
A8 7Fsth 2A Wo] ok WLt Y0 ¥F Ee=
71} Bige] ©Rlo] EulokdE ks AS 1 394E IRA
AccountOllA] Q1& Al HIZ 7]53}9] Itemized Deduction
@EE ZAD 0] oid AR Adjusted Gross Income
(AGDE E0IA A3 7Eoret & Q= ol

O|Z€ Qualified Charitable Deduction OJ2til ZGHH
SAE Z|th $100,000 7HK] (F50] AL Z|Th $200,000)
7Fssith

Jean Kwon, CPA

20208 WE9] O]F URHA CARES Act o 961 IRA
account OfJA19] Required Minimum Distribution (RMD)
© AUH7I7h 7hsoitt. oA RMD 9] 9ojF7}
LAFCE FHEHAUCEE QCDoll 3 F 20200
Ofl= AJ0] 7Fs3lct.

0] ek 44 AFEEIE Sall titiAO] Part B DE
RHOAl= BE7] Zeju|dg FoR! 4 s BEVI:
sich. HoAo] Z2juide JAIRIS] Adjusted Gross
Income (AGDoll SJ5iA ZFEE0IA]7] W&ol QCDE
B310] THloKAE SHA] AGIE W50 Fe b7t 71
wEolCct.

ORReR 2020 71RO $3007HA1=  Itemized
deduction (BFEZA) 0] ohd I 258 A EL &
QU HQR0] CARES Act 0] ZP1H0] U2 IRAZ}
= HAIRIS AR 20208 AlF HaA] @8 )AL
wolslo] dElg o F2rt.

Back Door Roth IRA

Be IS0 28 AF W BA Feeg 401K
O]QIol=  Individual Retirement Account (IRA)E
AL 401K = 1857} 7P EdHA Aedshs BUL
2 g 28 AF AL olof ¥islo] IRAE 7HRI0]
AP SA QAL 7T 5 U= 28 A A
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Ol2%t [RAGK= TA 5 7K RELE LI0IA & 4= Utk
HI2 Traditional IRA9} Roth IRAOICH

Traditional IRA= 7HQ) Ei= BRAH 22 £50] Y= 23S
e 53 34g 71 25 AF At (IRA account) ol
AEE 4 Atk 20207 202189] A< 741 G |t $6,000
A EE 4 AL S0M OlIRl A $1,000 € FIR AH &
& ok GAIRL T BieA7} ZRgolA e 88 A
Ax7} = A SAIAIS] Adjusted Gross Income (AGI) of]
mEhA 11 sloll ST FHo sl Alg BAIE ue &
om 53 3 ol 458 I F AIZ A dlEo]
|lojct.

HHY  Roth IRAE
Azg dgsh=tl 538
g uol ARto] glx
BAIRIS] AGIZ} 20208
712 $196,000 (Married
Filing Jointly) TJZIQ1
A2 $6000 7R
A%o| 7FsshH $19%,
000-$206000 Q! A<
AE0] 7hs%t 3ol
FAE EWA $206,000
opo] Hul ofFAE
2g 4 QA Ht

Roth IRAS] ZASOIE
HAIREZE 504 ofel
A% $1,000 € F12
AF0| 7Fsslct.
0J7]A] Traditional IRA
©} Roth IRAQ] 7} 2
Aolge dhg & ¢
U= APFolct.

Traditional IRAS] 2 AEE 1] NF SAIE LAN 1%
Azt Qo] Wsk= 7HA] 450l tidt Alg e niefol &
Q&8 u] 2Y3HA Bl ¥HA Roth IRAY) 29 £€ ¥g
= Alg SAPH o HARE A% F SAE Ao 7HR)
5T 25 F &S Mo AlZol thet FEe Qi Aot
Z Roth IRA AF}] 7kX]7}H XK 28] o)A 367} Hoj=
QIE Al 11210 Tt AlZE UiA) ot Bi= Zolct

HE Traditional IRAV| AEdh= Olf: 28 F 450

FRECE E01A Aol Fadith= 2ig 7V dloll she
Zolch. Hiot 28 F £50] Ao SUSHAL 58 02
SlJEE @1 AlZE W Q& Al AIZHEO] gl Roth
IRAO| A5} it

1ERN EA) ASA] AL Traditional IRACIA OfAk)
ZA| SElg WA E3LT Roth IRA AF0] B7Fs% 4%
Back Door Roth IRAZE E3|A Traditional IRAOIA
BAMA] 25t 2EE Roth IRAR FeR § 1 QA
EAI3 0] Tht 7ER7} 53t 200 T Alg e Hotsh=
g AR 5 Qlrk

E3] COVID-1992
QI3}0] Net Operating
Loss (NOL7} 24
3193 oJu] Traditional
RAZ} = EAIRIQ
S Roth [RAZ HgS
510] et & = A
A50] NOLZ <Qlato]
2AE £ W1 wEol]
2020 Allz B31 Al NOL
o] Was GAIxle] A%
Back door Roth IRAE
gl B A 3718
Q1 APgolA el BAI
yolck

HAIRLS] Lo] 3 8ol
et AojAzh gekd
& Ygeug AN %
AR 19 88 # o]
e g Ee
Z0Ict le
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MU MFE LD

Y IALAM

BATRQIOIR= church & AIFEEE FI510] e TRIQ
H|HRFEES 55 OF 77550] Corporation, Unincorpo-
rated Nonprofit Association®] FE[ Not for Profit Organi-
zationg SE F ¢lol) thFh BAIE 7] 91510 IRSO]|
Exempt ApplicationOJ2} 5= Form 1023, Form 10245&
A|&ESIO] tax exemption statusE FOll FET A9 2
77 A " 4= AU

AR 18] 5 Bl 7180] A Qe 40| Q= T tax
filing® WRE QAT grantl} E}RICZHE] donation
R Z 0] IRSQ} F78H0]) tax emption status & A1E310]
2918 B TAll= o] XIPIE Al [AIH 915101 Tax

Year %2 liquidation, dissolution, termi 578 15
7}A tax filingE 510J0F BT
ROz HIgEIES  QEE0]  Volunteers

395k 2971 B donor 5 Ut FANZHEI]
F2 B 50l BE AI0] 22510} S due dated]
filingE %% A] Form 8868 (Application for Automatic
Extension of Time To file and Exempt Organization
Return)2 A|&ESMH 671 HO 1€ 15QEAAZ7}
Calendar YearQl ZP7HX AHEOE QEELCL A
Failure-to-File Penalty;= 3130 $20402 HojQlom

$10,50032 gross receipts®] 5%% A 20| |1l
SHEE BT Y&Lct

GAIQ), THAIS] Tax Form Rt HeHQlo] Al&Edh=
BIh= U8l Qo] @ A7t AgLITt 9] Lol
AEe ol Sihezt AHIAE AFsto] Bhs o]
o1l BWAIRERIO0] AIIE Hsh=Liol] £Ho] WxojA
AEUCE FA IRSOIA= 990N, 990-EZ, 9909] 37}A]
AA10] 4=t 3g TAIQ 1WX] $AFEL ARt
me} Bk W8] Ao)7} gLt

%] 990N Electronic Notice (e-Postcard) for Tax-Exempt
Organizations Not Required to File Form2} 3} 19
E5Yol $50,000 051 A0 AAETHA HH efileg
ZAZ B 18 $J0] $50,000 O13t] ATHE THA|7}H
ojof] s = 7101l 71&%Q1 1 Q1 EIN (Employer Idenifica-
tion Number, 97]9] <A}2 ¥ HJAUA Tax ID)Q}
WEOIE & e ZEv J=isid Juch

Form 990-EZ:= Short Form Return of Organization Exempt
from Income Tax2h= FAEEE 7K1 Qh=t] B
A0 olol] ST Short FormoO]2}al 0]50] £
9471 SHAIEE bookkeepingE A O S}l Qg Holt
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SR, A0 Tax Form Yt H2|HRI0| MiF3H= Bh= LSO 210] B2 Ri0|7} QIC

Zldo] 7ksT YU #9] FolXle: Yt QX
Ut A2)SAFS0] AKRSH= Form 1121} 1120-S7} Q16HK=
FHO| go] Rt

Form 9902 Return of Organization Exempt from Income
Tax?}il R=G] Form 99oNO|L} Form 990-EZ7} &g
Q= A4 $200,000010ILt AU7IES] AFpliO]
$500,0000119] THA0] S LI

O] ZA2 Form 990-EZojAl Q73IRE SHITA]
U3 AE E AR R 2Ajo] thsto] W} B AAIg
FRE 731l st

22]7} £310] Q)= Californiadf|Alt= Form 199 (California
Exempt Organization Annual Information Return), Form
199N (California e-Postcard)@} Form 109 (California Exempt
Organization Business Income Tax Retum)& AN23}0]
filing 5HA| LT} Form 1002 AW H<210] $50,0000]
e 2200 sigo] = 0] Form 1990] 3i@0] ¢Fe
A0l IRSQ] 20} 20| 7S] efilingE & & U=
Form 199N (California e-Postcard)2 314 ELICE  Form
1090€ business incomeO] $1,0001210] S AL AFR0|
Hur}. 0] #E9)] Filing due datey= IRSQ} Z+2 Tax Year
8 ¥ 7hg 1592 0] 9AOL} Form 1999 199N9)
A= AI2 31831l UA| ghsith 22t Felselo]

$1,00001J0] Q1&g W AESIOI0F Sh= Formiog= 6
months extensiong 3] 8310] 11 YUHLICE

H| Y2712 LRISIAHSTR= €] Fund Based Accounting
& BT 71 HFEIE $1,0000 1S B2 YUBAES
J123& APlol| 7155} Depreciation Sk SHAIRH HIGE]
718 3 FRE 8= FYodo] sAAelE st
H2E PIot0] FHERI ST AAZ 7SRk

A7t 23 Hi2e AE R JEAR] S R0
71717} @t El0] Q= AR7HEkOH 0|2 Q1510] personal
property (XFSAL, ZHE] S52] movable assets)of] TS Atk
)= DIESIASUCE AR B 2 BAE J2ish
270 ZRtog 23E ke TAlE 18 297t Bol
Yg Zolgt AEgEUd. o] B AMIH|THE (Asset
Control Sheet)5& U501} #2joh= 21 HoH S7LICL

Ol BHAERIO) AlfE o] thst 1E5to] Bk
Uct 2217t 9] Wojop & 22 HARIRI0] ofFe] AA|
2FdErta sl AF7150 ER/IE S ge
YEUCL BA AR7ISE FEotal Fets] 71ssto0iop
Donorl} GrantE AZ5h= Zol)A 2128 47} QlgUct. le
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AP} O =0f] ttet
HE710| TA k&

Lynda Chung #iZA}

AE YT ARZ3IA Z&E 3 CALIFORNIA U} $H=20]
T} 0]&g0] =L}, EQI0] 7FIEA| At ofjgt Mis
Aleh 9 AL o] ZEO] 7MAR= A= oFF] FHE 2
BIICHEBEL BN, ZEORH E O]EWoR Bih=
21 ohch. BE7I0) §H Aol AbSE AL nkg e obRe]
HLRT RS T HEog ZE0] Tyt
o AES AR g I tedoRt: 288 A
131

SHAEE ojEeR BihE, ohU B Aol AMSE Al
EE0] o] Aziool met WA FApt tEnk. E
OIF2] A2 migiolal BAE 28 FAOE OlgLE 77
B0l T Aol A B, T o]EaS A1 it
ZAY OIE $&& B0l L vt

FET QALE B0l 718 B BQIE niglstal ojEsitrt
UA7] dHol Arde AR el JHo| ukEulE o
el EOPMAE A< California Community Property
law WO FARZTO] ZESILIA FEF At wR
A 402 WH separate property LE, ORI Z& ol
AISE At i I LHHA] ZR3HE KAk OIgQIgte) o
7HA HojQlt. AUBHH S AR AEE 014 10022
0] 73l AALU7L. SN AFESH7) Fofl S0k

B0l AP7] AiE TE At Fes R8s He
A= 9ol s gz Akt 267t k.

uio} EOPH HHO| SRt thE} meEty B
pension plan O] AU BR OIE < FHlsk} ot
7HAE D[Rl B WS e e ik

108 Mol Sandra BullockO] LIEl Speed F3JOIAI
otalg $ o7 P3P Dennis Hoppers 719
Zoh= Al ojet R dlerifa 18 AFE A4g3)
ALt

AR A7} vRiR7t Eis QMO Victoria & O
44 3 SoPH7] o) uiglnt AR = AMASTt
PRt 4SS A HIALHIBE FEUHA LZith

EE B A0 A L RO ARES BE
 BRT Aol Foick. Fo| HolE ofE A kw7t
ZQ3sit)  Living Trust 7t OFX] &HI7} ©F Hg A=
James Kim and Mary Kim, Husband and Wife, as their
Community Property with Right of Survivorship 22 &f
S S A0 A F &AL 7R ARTE 85t
probate court Z HR §10] BOJ o]Fo] Hc}.

BSIAJRT James Kim and Mary Kim, as Joint Tenants& 3%
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5 Al B0l 8 AR AFZQ] 2hs) Eol
OJ70] #r}. 3FAI¢t Joint tenants 2 &
) step up in bases & F ¥ WS £
ROUF Husband and Wife as their
community property with right of
survivorship O] $57}1 T 71X 11 Q&
o g Y}, S living trust £ EHISHA
APAIE0] B E 7l LA V85I =S
35 2 B0

QI O] & AESHA AHAlE0] o F
AE A= 53 A1EE Hop & HE
oc}. s &4 ekelal 1 £24
living trust O] g T} o] & AR
BORE Aol TN EEF REO
FRAN0] o} R BE, olEsHA
HE2 geparate property®d T Q71
miEolct. ol <« o LAY 2 Eoi7i7t IA)
Qe Adoleks 2 FENFIL s Al BRI le

AMSTAR Advisors = 913 #l§ NEo2 #iLich Allianz @
o34 1842t JATOP NO.1

pighst Lio| 20| = T4 21, PSS!

“Eo| sYS sRl=Eus Yy

é BONUS
ANNUITY CD/IRA/SEP

.y PS
-

INDEX ANNUITY 1EE 3K WXH  CD/IRA/SEP/401K/H3 271X RS HUA 8%
[oleA o1 NORISK+NOFEE  RoLLoverstdMUPTO15%  2/PH BFel 23,

HoiAl g 1A
S&P 500 INDEX ¢ 7HX| BONUS 342 oM.
EEE A miﬂ 27k%| ER2 MY XIZ

SHY AL

2134 71477 ©Q 3600 Wilshire Blvd., #1614 Los Angeles, CA 90010 3 e ,=\=— GRACE KANG

8 gkangadvisor@gmail.com
CALIC. #0C02747
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CherEIst 3112 e
(College Financial Aid Overview)

Andrew C. Kang, CPA

Ui 118 30271 71 128R38E0] FEo %t
A ool 128 W7HA] S 19 S&7H] A
A A AA OIS AFE0 o2t dZbEuUc
U9 thetal 218 A g & Qe WA =88 8]
SIohA A F7HA] APEAIE F55HAMOF B

1.FAFSA (Free Application for Federal Student Aid)
FAFSA9] 418717+ 128hd0] Ei= 312] 109 19RE]
C1S3h 692 3027hA] UL © Cal Grant #AK 715
UL 38 2UQAUCE SR AV A 7FE BR%H A
2 REdol 4ol 11 thgeg ARshl e
RIHO] e ARIRIUCE &3f AEolk= 20199 Al
BHAQ} £=9] FHO| WREICEL FAFSAE A FR
BZEZE AFoh=t] 2AQIri1 BAM FUCh 3K|et
Bao] FFR@GA, 2R, A, 2", A" 8l
TR0 AL FERO] B4 Q7HE UL stulo]|
&} 21783t 7 ShAoF Jhuict

WA AEEAE Yohgurt
1. FAFSA 4V 8pP89] A1 A4 ARIAAL, Q5HAL,

TEE Sl AL AL, W9 QIEE W2 AL
2. 1S5k EYY B2 AYIAE FASE A

3. njejol] {3t A 7150] Q= A

4. 0] QA SHIgAPT Al oFe AL

5. g5y AEAIRI A< L1017} 1840114 2547 Qtoll
sigo] H, M HEHo| 52 SHMOF HEE
RIOA 4 QIGUCE FIZ 0|3 2ET7} QA7
opEg FA) Zgsh 21 obducth

6. ZISt5h= thetol zt st7ufct 2149t 6559 (per
semester) OL}& EF3HAI0F 2180] 7EsELICH

7. FAFSAL= U\ APE5HAI0F BILITE FAFSA A18HIS
2 glguch

CSS Profile

LB LI A= 9F 350709 ARY il AsEE
40I5h= CH4=0] BIRE 7180l REZS V% shEe
FAFSAQ} TlE0] T 3119l 4P8AQ1 CSS(College
Scholarship Service)Profiling& Z4=3i0F fUCh
QPO O|AL €SS ILanoletal ghuch

FAFSAS} Th27 CSS Zampde 7t 3haro] AMA|
AL BEE ZFohs Al8AEkaL Z8HAIH Fuct
FAFSAE A1 7IR10] @ SYSIAIEE CSS Z2mAe
Z} stamich CRgUCh CSS T2 APFHIR0]
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AFUCE JSHIETL 0] HEF AVE0IA 71 883
22 URERE d7IAA g fgutt. T2 SR
AFEE REHo] SHAl= Z10] QPFRiLICL

Corona pandemic I}20] B2 StuE: AWE% s
ol #=edlal AFULCL o HLSrsE RREESAAN
AE oREm 58 ARWKIAA biE] FHistAlaL
APE3IA1Z HIFUCE Pandemic WEO) 3P40] 71<3A
A 3K AN SHHO R = RO REg ©
CELE AU FAE B FHOE SHI9
71:AH]0] HISS 45:55 ARSI 70:302}T BAH
Huch

2|1 BEF WYL YJEtsi7ialet @74 LieA gulct
(9} 39U, £3] 230101k= Pandemic W0l Zhd 2019
W} Hiash QJol A EOlE REHE0l B
BHEZ 7182 20198 SYolgt Hgol &
AUt o] Folk= 3ol Z st 234 Fol
Sig Stuo] HEF MuAE *F8 ¢+ AU
(Financial aid appeal letter), 2008\ 28170 H]s:5t

Lo WIFFUCEL A7 SRS APgol tisio
Ief5HA| LOLRJASULE OFFES BE AR} GRE
& FHISIAA AVFsIAIE vl

** Californiai= 715 &0 7IFUIC] thsloll TSkt
A A ARG Y BEFe e 4 gloy
7EAEE AB540 A13g B3 FER HEST A
510 A% FER BEF 9| oig stuld] REE e 4
AGUICE AVBAR= 2} 3tuoic} 5hAoL B [e

W

A—q

WALK
TOGETHER

ONE STEP ATATIME,
we make strides toward our future.

At CBB Bank, we are committed
to the growth of our community.
Tof

W

cbbBank

Commonwealth Business Bank

ieve the dreams that we share.
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w2 H2HEZ2 &5

LA S| AA

‘S HIZHZ9] &' (The Sorrows of Young Werther
1774) & £Q9] B3 M=t A8 Thilo] Hict olsa
& Qe ARECE 18E Y T FH Rl
HARZO] ALATS) BIdE ZRECR 18M17] GAl KEE
HEXSH Y HAEDRACE = AC] A
270 FSE Yot S HIZHZ9) &858 At o]
A/40] ERHE o]F HIZHIZO anvt 82 P2
W ARFE0] 24 & A Al Sict

1= U 7440 194] OPIRE BES ARS) BAE
1 700H =91 H HIZHZ'O) ARG TlIQINFES)
H|7F (Marienbader Elegie)oll ¥IIs] QIct. 74M%E
TEE S el FAAIQ tl2IRINIES HEROH
o71M 1949] gRIAR AUE Thi ofxim ol
A2E A FEP Hi ARGSHA} o Ho) 1180
BARIAN o] HI7EE Il I o] AIE Bal N2
LS FIYI O] NI E A& 53 1ES =Rt
BIC}. o= TN 2Hd7HA] 60do] AR e T
2E' Z"o] tiFIg & = A7IE HACH (T T
2E'E g%} olFal Hlolul2 AMEolA &g AR,

FU HETh ROl Hal AN T1710] A
#1242 ohrt. o= Falat A 719 A S
9] ZoolA o] FEES HFCL

"le@ziof old e AR Fal EEitle de
OiQ10] FOA|R? OFd, SHlE AMIAIZOIRY
) it oig2 © 8 g9 oll9li= glo] "71gold
B AroIlct Bk

ol Slol Olshd 1d710] FE oIS 5lE HE

Oigt SXO] IYARE §f 7120l Stk tiklo] EZol
FEO| A2ARE TRl S\dHie] B RARE AQ10] 1|7
e H39 FHOR of7Ich. d7]9] Fe ol
=Y Q1ES O ulstal BQleH BHe ®olu &
FHOVR= 2, TS Lot & He Z0] ¥R F
OBt} & HIZHIZE0] H40] Soiop & Zolch

FUHE ARIeR J350] B W AiE 2e U9
clientZb 2Lk o= & UAP] O{E Qdxl Ant
AR got & oxie AEe Bk A A9
ORRIE € Zolct YEE FA|, 7HE Thid nja2dt
7140] A=FT AIRIAIE ST ofuiolA EZicY
E0] Ao} 717 AR 1 % Qut & 71A] o] B
EOPHICL olutE SAIA, FAECR 2 AEHAE
WA 71 AUl HE HIZHEEO] A Solor &
Aialo|ct.

He HI2HEZ Mek= FES Yot ARG okge
SEslE= @Fos 2Et nkgE gol o] oA
HI7FE |70

20| BT AR o

CHA| Bhp71& Sl <= QLe7t?

A= AK0] vighol FEe el itk
AREO) hEe Yot HE AR A

5 o) BYsIA| weH

297 HR9 geog soi9t

FE= UE ot FElet" e
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“ KACPA

L9 0] LI2| ofF

27 6A], Alexai= UJ7} EOISK= Beegie Adair Trio9]
Autumn Leaves 2 LES 7A}FELL Alexa?} FElol =
25 w2 BEEE SOUA 2F SIFE FHIsih

‘Thank you Alexa’ S}1li= & 2u|20] E0I714 2E9)
LIHE Foha, Q0 MlE Wee A 2ot L)
A AFE A7 Misty7} Echo Dot O 2 RE] E2{&Ch

njge fioiA 2 ARM0l HQiths o7t Lhe
ZOIEECE AFE UI7] ARICL 3R o= 1)
oful7t Als0] 29 JEl=
g 7Ick2lal ok w7t

Aol T7MARL AR
gala, he 28400
et ARRAR

REIRISIE AT
olu] Spotify 2 AlYsH
ES 7R Jazz 7} ARQKE
g70] 2r}. ARz AR
o, e €l A
QoA Al & g tig
UI8E Havana RadioOX] A&8h= 7}31—‘: s
SO FFTIt

AHlol ARSI ARRA] &0 = SAIRIAZIZEUEE
QIAEHAL FE FOIED) AFAo= F80) Z)90] 1=0]|
E0I2C]. Remote= A7}, AP0l FA] EY0]
AoIN L A@EoILt. T TSt QXkE
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KACPA Events Photo Gallery

2019 Christmas Party

/////{{{W (e

KOREAN AMERICAN CPA SOCIETY.
OF SOUTHERN CALIFORNIA
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2020 Tax Seminar for
Korean Community & Monthly Seminar




2020 Officers Meetings

2021 JOURNAL

2020 Monthly Seminar

KACPA WEBINAR

Please wait. The webinar will
begin soon.

:. KACPA

&3 Crosspuan

[T F———

IFR(Aug. 24, 2020)
Payroll Costs;
Owner Employees
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2020-2021 KACPA Officers

vke

N

t ‘"‘ ‘
L v
JUSTINC.OH ALBERT J. JANG HAN WOOK JO JONATHAN LEE LEANNE BAE
PRESIDENT VICE PRESIDENT SECRETARY VICE SECRETARY TREASURER

oo st
PAULJOO JEANKWON SANG YONG CHANG PETER M. SOHN KYUNG HUN LEE
SEMINAR DIRECTOR SEMINAR DIRECTOR MEMBER BENEFITS AND PUBLICATIONS DIRECTOR PUBLICATIONS DIRECTOR
OUT-REACH DIRECTOR

a
JOONSOON CHOI SAMUEL NAM STEPHAN S. LEE WILLIAM KIM SALLY KIM
PUBLIC RELATIONSHIP PUBLIC RELATIONSHIP EDUCATION DIRECTOR WEBSITE & WEBSITE &
AND AMUNITY AND COMMUNITY BROADCAST DIRECTOR BROADCAST DIRECTOR
SERVICE DIRECTOR SERVICE DIRECTOR
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JINSUNG HAHN

EXECUTIVE

ALEX LEE
SCHOLARSHIP

2021 JOURNAL

2020-2021 KACPA
Committee Members

.

JAMES M.CHA ANN H.LEE
EXECUTIVE EXECUTIVE

b
14
a’

JAMES Y.LEE KIHO CHOI
SCHOLARSHIP AUDIT

2020-2021 KACPA Board of Director List

ALBERTD.JANG, CPAB4

ANN H. LEE, CPA

BYUNG CHAN AHN, CPA

CHARLES C. LIM, CPA

(CHARLES LEE, CPA

CHRISTIE CHU, CPA

(CHESTER (CHULHYUNG) BAE, CPA
DAVIDSS. SHIN, CPA

DOUGLAS DONGWAN CHONG, CPA
GARYJ. SON, CPA

HENRY S. CHI, CPA

HOON KIM, CPA

JAESUN SONG, CPA

JAMES M. CHA, CPA

JAMESY. LEE, CPA

JANEKIM, CPA

JINNIE JINHAENG) KANG, CPA

18
19
20
21
2
3
24
25
2

28BEY

2
3

JINSUNG HAHN, CPA 35 TONG WON KO, CPA

JONG HWAN KWAK, CPA 36 ALBERTJ. JANG, CPA

JUN CHANG, CPA 37 HANWOOKJO, CPA
KENNETH C. HAN, CPA 38 JOONSOON CHoI, CPA

KEVIN CHUN, CPA 39 JUSTIN C.OH, CPA

KIHO CHOI, CPA 40 WILLIAMY. KIM, CPA

KYUNG MOO KIM, CPA f JEANKWON, CPA

LAWRENCE S. JEON, CPA 2 JONATHAN LEE, CPA
MINNIELEE, CPA s KYUNG HUN LEE, CPA

SEUNG YOLKIM, CPA “ LEANNE BAE, CPA

SHIN YONG KANG, CPA 5 PAULS. J00, CPA

SOH YUN PARK, CPA 46 PETER MYUNGSHIN SOHN, CPA
SPENCER HONG, CPA 7 PHILLIP SON

STANLEY CHA, CPA 48 SALLYKIM, CPA

STEPHANIE BAE, CPA 9 SAMUEL K. NAM, CPA
STEVENY. C. KANG, CPA 50 SANG YONG CHANG, CPA
SUNG BUM CHO, CPA 51 STEPHAN SUNGHYUK LEE, CPA
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Your Best Investment Starts here

FHenapia LLC

cm PROPERTY GROUP, LLC

GﬁaifBaS ung TaeSung

BoSung Sambo Ace Top

Lana Choi CEO / Ph.D Business Marketing

436 S. Virgil Avenue Suite 506, Los Angeles California 90020 Website: www.herapia.com
Tel: (323)402-0882 Fax: (323)402-0874 E-Mail: herapiallc@gmail.com

*Pio coniributed by Freepix
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OFFICES IN:

LOS ANGELES, CA
IRVINE, CA

SAN FRANCISCO, CA
SAN DIEGO, CA
FORT LEE, NJ
MONTGOMERY, AL
AUBURN, AL
ATLANTA, GA
SEOUL, KOREA
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> 2EAEpASAHE pElY EHAEPT|AME X WU T2 (401K, Pension Plan)
P RFEA HE £X U 2| p MU P I UHSEEHpFOHLSEY

| FabAlL-] L 1b-El EWI 7| 8(CRT) X HAMl A &t BXIg MAl
P> Special Needs Trust & Conservatorship

o
b, 4
E

3700 Wilshire Blvd. Suite 1009, Los Angeles, CA 90010
Office: (213) 252-6222 / Cell: (213) 792-9100

Email: jonkim@financialguide.com

https://www. jonkimadvisor .com

A3Y

Jongsik (Jon) Kim, FSCP®, FSS, LUTCF®, CLTC

Financial Services Certified Professional

Investment Advisor Representative

Certified in Long-Term Care

oole MassMutual Agency Managing Director
Special Care Planner

CA Lic. #0638640

Fraser Financial Group

Fraser Financial Group& A% 2% ciztsH8 ol & B8AMu|2 2Hel Massachusetts Mutual Life Insurance 7121 (Ml AR A2)2l lOIMAI =AM HEHE HEYYSE Mu|a
ZEHL S HBUUCL HARFUC JAKHE MY UE ME|AS B2t WS o502 Jjel, 719, 837\ § DA 2| H0] w2} WFo{X cleh Wl YN HAXS
ot

SUSR FTAIZ|D FARLOl HAISHE 2eluich HARFALS YNSHE MMM O2EES MU SUS 43E + UASK T =2|2 Agy

*MassMutual Financial Group is a marketing name for Massachusetts Mutual Life Insurance Company (Mass Mutual)and its affiliated companies and sales representatives
8383 Wilshire Bivd. Suite 600, Beverly Hills, CA 90211 [T] 323-965-6300 Insurance offered through Mass Mutual and other fine companies.



